MINUTES of a regular Meeting of the Board of Directors of the Root Creek Water District
(RCWD) held at 2:00 p.m., Thursday, January 17, 2002 at the office of the District located at
39639 Avenue 10, Madera, California

DIRECTORS PRESENT: Philip R. Pierre - President
Jeffrey D. Coulthard
Rodger B. Jensen
Al Bates — Secretary (via telephone conference)
Dave Cobb

DIRECTORS ABSENT: None

OTHERS PRESENT: Chris Campbell - Attorney
Deborah Messer - Assistant Secretary
Jim Provost, Manager- Engineer

MINUTES

President Pierre asked if there were any corrections to the June 12, 2001 meeting minutes.
There being no corrections, the minutes were approved as submitted.

TREASURER’S REPORT / PAYMENT OF BILLS
On behalf of the Treasurer, the Assistant Secretary submitted the Treasurer's Report showing
the following:

Wells Fargo Bank — Checking Account

Balance as of May 31, 2001 $4,397.73
Deposits made (Special Assessment 07/20/2001) 27,660.48
Disbursements (Operating expenses) 14.419.39

Balance as of January 3, 2002 $17,638.82

The Assistant Secretary submitted the following bills paid between June 12, 2001 and January
3, 2002 and the need for their ratification:

Disbursements Description Amount
ACWA Annual dues $ 695.00
Baker Manock & Jensen Legal services 3,742.70
Michael B. Cuttone, CPA Audit 95.00
Madera County Historical Society  Contribution 100.00
Provost & Pritchard Management services 9,296.05
S & J Ranch N Administrative Services 490.64

Total Disbursements $14,419.39

Upon motion by Director Cobb, seconded by Director Coulthard, the Board ratified the bills
totaling $14,419.39, accepted the Treasurer's Report, and placed it on file.

PROPOSITION 13 AND AB-303 GRANTS AND GROUNDWATER RECHARGE

President Pierre and Manager Provost presented a report on the grant applications submitted
and the scope of work proposed under each grant. Manager Provost reported that the District
applied for an AB-303 Grant and received 2/3 of the amount applied for. He stated that Provost
& Pritchard has reworked the scope of work to be completed to fit the amount of the Grant
received, therefore, there would be no impact upon the District's budget. Upon motion by
Director Coulthard, seconded by Director Jensen, the Board unanimously passed and adopted

RESOLUTION 2002-01 accepting the grant and approving Agreement No. 4600001832,
between the California Department of Water Resources and the District, for a Local
Groundwater Assistance grant. The Board also authorized and directed President Pierre to
execute the Agreement in substantially the same form as presented at this meeting, to
complete requests for disbursement of State funds, and to take all other actions necessary to
fully carry out District obligations under the Agreement.

The District also applied for a Proposition 13 Grant and received the full amount applied for,
$68,000. Manager Provost stated that the scope of work under this project would also be
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redefined to fit the monies received and there would be no impact upon the District's budget.
Upon motion by Director Coulthard, seconded by Director Jensen, the Board unaminously
passed and adopted

RESOLUTION 2002-02 accepting the grant and approving Agreement No. F77011
between the California Department of Water Resources and the District. The Board resolved
further that: 1) subject to review by the District's legal counsel, President Pierre is authorized
and directed to execute any and all contract documents required in connection with the
Application, Grant, and/or Agreement; 2) President Pierre and/or Manager Provost are
designated and authorized to approve disbursement requests, budget and expenditure
summaries, and to execute and/or approve any other documents required in connection with
the administration of the Application, Grant, and/or Agreement; and, 3) President Pierre and/or
Manager Provost are authorized to administer all of the provisions of the Application, Grant,
and/or Agreement, and to take any other actions required in connection with the Application,
Grant, Agreement and/or the project described in the Application, Grant, or Agreement for the
completion of the work, subject to periodic review by the Board.

RCWD, FRIANT WATER USERS AUTHORITY, MID & CWD CONTRACT ISSUES

Counsel reviewed the background regarding the water agreement between RCWD, Friant
Water Users Authority, MID and CWD and issues that need to be resolved for the District to
obtain a water supply (the “Connection” and “Wheeling” Agreements). Although the Board
previously authorized the extension of time for completing these agreements, RCWD and MID
were unable to complete the Agreements by December 31, 2001. Counsel stated that delivery
of water to RCWD has caused some environmental impact concerns that require more time for
review. Upon motion by Director Cobb, seconded by Director Bates, the Board adopted

RESOLUTION 2002-03 authorizing President Pierre, with the approval of Counsel Chris
Campbell, to enter into an agreement with MID to extend the time for completing the
Connection and Wheeling Agreements, but in no event later than March 31, 2002. The Board
further resolved that President Pierre and Manager Provost, in conjunction with counsel, are
authorized to negotiate and execute on behalf of the District the Connection and Wheeling
Agreements, however, further Board review and approval will be required to ratify the
agreement if it deviates significantly from the parameters set forth in the Water Agreement.
The Board also directed that the Connection and Wheeling Agreements be completed as
quickly as possible, preferably within 60 days, but in no event beyond March 31, 2002.

Counsel also stated that certain actions contemplated in the Water Agreement require approval
from or additional agreements with the Bureau of Reclamation and that such approval or
agreements may constitute governmental action subject to review under federal environmental
laws. Upon verbal request from the District, the Bureau has agreed to assist the District in
scoping the environmental documentation necessary to implement the Water Agreement
provided the District pays the expenses incurred by the Bureau in association with such
assistance. Upon motion by Director Jensen, seconded by Director Cobb, the Board adopted

RESOLUTION 2002-04 approving the terms and conditions of the LOA and authorizing
President Pierre to execute and implement the LOA on behalf of the District, including
submission of the initial deposit to the Bureau of Reclamation and providing funds to maintain a
minimum balance of $2,500 as required by the LOA. Further Board authorization, however, will
be required to contract for the preparation of any environmental documentation that the Bureau
determines to be necessary as a result of such scoping.

LONG-TERM WATER SUPPLY

Counsel reviewed the need for additional water supplies from outside the Friant Division in
order to ensure a reliable long-term water supply. The Village of Gateway project was
discussed, along with the District's ability to provide water to this proposed development in
other than wet years. Counsel stated that the Madera County Board of Supervisors would like to
see more progress toward resolution of the water issue before approving the EIR and the
general plan amendment. Therefore, Castle & Cooke has requested that RCWD acquire
additional water supplies sufficient to satisfy all State and local requirements to provide a
reliable long term water supply for the Village of Gateway.

Counsel stated that Layne Water Development and Storage (LWDS) has offered a contract to
seek additional water supplies that may be imported into the District. He further stated that
LWDS has obtained approval from the Butte Water District for the terms of a Letter of Intent to
sell up to 15,000 acre feet of firm water supply annually from Butte Water District to RCWD.

The Board of Directors reviewed the LWDS contract and the Butte LOI and determined that it
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was a fair and reasonable method for obtaining additional water supplies for the District. Upon
motion by Director Cobb, seconded by Director Jensen, the Board adopted

RESOLUTION 2002-05 authorizing President Pierre to sign the Layne Water Development
and Storage contract on behalf of the District, provided that the funding for the long-term water
supply comes from the Village of Gateway developers, whomever that may be. Upon motion by
Director Jensen, seconded by Director Cobb, the Board also adopted

RESOLUTION 2002-06 authorizing President Pierre to sign and present the Butte LOI to
the Butte Board of Directors, directing RCWD staff and consultants to engage in due diligence
to further analyze the feasibility of the water supply and delivery requirements for the Butte
water during the feasibility period specified by the Butte LOI, and authorizing the payment of the
good faith deposit to escrow with Butte as specified in the Butte LOI, provided that the funding
for the long-term water supply come from the Village of Gateway developers, whomever that
may be.

GATEWAY OPERATING AGREEMENT

On behalf of Castle & Cooke, Counsel presented to the Board a request to form a negotiation
committee that would develop a service contract for the Village of Gateway. The Board
discussed the possible services that could or would be provided for urban and/or agricultural
uses and methods of keeping the costs between such separate. There was also discussion
regarding possible committee members with an interest in the property slated for development
and the possible conflict of interest, which could prevent them from sitting on the negotiation
committee. The Board reached a consensus that Castle & Cooke should present a formal
proposal to the District and then the District would form a committee.

DISTRICT PROPOSED LEGISLATION

The Board discussed requests to have the District provide certain potential services to potential
urban areas. Although these requests are not yet mature, the Board found that it would be in
the District's best long-term interest to legislatively obtain the authority to provide a broad range
of services to potential municipal and industrial customers. The Board reviewed proposed
legislation which would allow the District to obtain additional powers that would permit the
District to serve potential municipal and industrial customers as well as provide additional
benefits to its current agricultural operations. Upon motion by Director Cobb, seconded by
Director Jensen, the Board adopted

RESOLUTION 2002-07 (1) finding that it is in the District's best interest to proceed with
introducing the legislation, and (2) authorizing President Pierre, in conjunction with the District’s
consultants, to obtain a sponsor for the legislation, obtain support from the Association of
California Water Agencies, Madera Irrigation District and others as appropriate, provided that
funding to obtain such legislation be provided by the Village of Gateway developers, whomever
that may be.

OTHER BUSINESS

President Pierre stated that the Madera Irrigation District recently applied for a Groundwater
Storage Program Feasibility Study Grant similar to that which RCWD received. MID has
requested a letter from RCWD to the California Department of Water Resources supporting the
grant requested. The Board, having agreed that this is a good plan to preserve and enhance
the water resources of the County, unanimously consented to authorize President Pierre to
send a letter of support on behalf of RCWD.

ADJOURNMENT

There being no further business to come before the Board, President Pierre adjourned the
meeting at 4:20 p.m.

Respectfully submitted, Approved:

X ‘ A A v/ 7
Ie \l. f 1/, \ / .'\".
¢ .\lbf?d I C [ JUeaxen 7 S
Deborah C. Messer, Asst. Secretary Philip R. Pierre, President
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ROOT CREEK WATER DISTRICT
TREASURER’S REPORT

2002 Investment Report
for
Period Ending January 3, 2002

DATE: January 16, 2002
TO: Board of Directors
FROM: James M. Burkhart, Treasurer

In accordance with Government Code Section 53646 and the Root Creek Water District
Investment Policy, the following shall constitute the quarterly report of investments on behalf of
the Root Creek Water District:

1. As of the date of the report, the remaining District funds are deposited in Federal Deposit
Insurance Corporation (FDIC) insured accounts at Wells Fargo Bank. Therefore, as
provided by Government Code Section 53646 (e), attached is the most recent statement
received by the District.

2. The portfolio of the District is in compliance with the District’'s Statement of Investment
Policy.

3. It is expected the District will be able to meet its expenditure requirements for the next six

months based on current account balances and projected revenue from benefit
assessments.
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ROOT CREEK WATER DISTRICT
TREASURER'S REPORT

January 3, 2002

OPERATING FUNDS:
Checking Account Balance - 12/31/2001 $ 18,276.36

ASSESSMENTS RECEIVED:

TOTAL FUNDS AVAILABLE 18,276.36

DISBURSEMENTS:
Baker Manock & Jensen 491.40
S & J Ranch 146.14

TOTAL DISBURSEMENTS 637.54

CHECKING ACCOUNT BALANCE ON JANUARY 3,2002 $ 17,638.82

BILLS FOR APPROVAL -

$ 0.00
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ROOT CREEK WATER DISTRICT
TREASURER'S REPORT

December 31, 2001

OPERATING FUNDS:
Checking Account Balance - 09/30/2001 $ 20,864.48

ASSESSMENTS RECEIVED:

TOTAL FUNDS AVAILABLE ~ 20,864.48

DISBURSEMENTS:

Baker Manock & Jensen 1,625.90
Michael B. Cuttone, CPA 95.00
Provost & Prichard 172.22
ACWA 695.00

TOTAL DISBURSEMENTS 2,588.12

CHECKING ACCOUNT BALANCE ON DECEMBER 31,2001 $ 18.276.36

BILLS FOR APPROVAL -

Baker Manock & Jensen 491.40
S & J Ranch 146.14
$  637.54
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ROOT CREEK WATER DISTRICT
TREASURER’S REPORT

2001 Investment Report
for
Period Ending December 31, 2001

DATE: January 16, 2002
TO: Board of Directors
FROM: James M. Burkhart, Treasurer

In accordance with Government Code Section 53646 and the Root Creek Water District

Investment Policy, the following shall constitute the quarterly report of investments on behalf of
the Root Creek Water District:

1. As of the date of the report, the remaining District funds are deposited in Federal Deposit
Insurance Corporation (FDIC) insured accounts at Wells Fargo Bank. Therefore, as

provided by Government Code Section 53646 (e), attached is the most recent statement
received by the District.

2. The portfolio of the District is in compliance with the District's Statement of Investment
Policy.

3. It is expected the District will be able to meet its expenditure requirements for the next six

months based on current account balances and projected revenue from benefit
assessments.
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ROOT CREEK WATER DISTRICT
TREASURER'S REPORT

September 30, 2001

OPERATING FUNDS:
Checking Account Balance - 06/30/2001 $ 3,811.83

ASSESSMENTS RECEIVED:
2001-02 Fiscal Year 27,660.48

TOTAL FUNDS AVAILABLE 31,472.31

DISBURSEMENTS:
Baker Manock & Jensen 1,139.50
Provost & Prichard 9,123.83
S & J Ranch 344.50
TOTAL DISBURSEMENTS  10,607.83
CHECKING ACCOUNT BALANCE ON SEPTEMBER 30, 2001 $__2_0.864.4E_3__
BILLS FOR APPROVAL -
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ROOT CREEK WATER DISTRICT
TREASURER’S REPORT

2001 Investment Report
for
Period Ending September 30, 2001

DATE: October 22, 2001
TO: Board of Directors
FROM: James M. Burkhart, Treasurer

In accordance with Government Code Section 53646 and the Root Creek Water District
Investment Policy, the following shall constitute the quarterly report of investments on behalf of
the Root Creek Water District:

1. As of the date of the report, the remaining District funds are deposited in Federal Deposit
Insurance Corporation (FDIC) insured accounts at Wells Fargo Bank. Therefore, as
provided by Government Code Section 53646 (e), attached is the most recent statement
received by the District.

2. The portfolio of the District is in compliance with the District's Statement of Investment
Policy.

3. It is expected the District will be able to meet its expenditure requirements for the next six

months based on current account balances and projected revenue from benefit
assessments,
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ROOT CREEK WATER DISTRICT
TREASURER'S REPORT

June 30, 2001

OPERATING FUNDS:
Checking Account Balance - 05/31/2001 $ 4,397.73

ASSESSMENTS RECEIVED:

TOTAL FUNDS AVAILABLE 4,397.73

DISBURSEMENTS:
Baker Manock & Jensen 485.90
Madera County Historical Society 100.00
TOTAL DISBURSEMENTS 585.90

CHECKING ACCOUNT BALANCE ON JUNE 30,2001 $  3,811.83

BILLS FOR APPROVAL -
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ROOT CREEK WATER DISTRICT
TREASURER’S REPORT

2001 Investment Report
for
Period Ending June 30, 2001

DATE: July 10, 2001
TO: Board of Directors
FROM: James M. Burkhart, Treasurer

In accordance with Government Code Section 53646 and the Root Creek Water District

Investment Policy, the following shall constitute the quarterly report of investments on behalf of
the Root Creek Water District:

1. As of the date of the report, the remaining District funds are deposited in Federal Deposit
Insurance Corporation (FDIC) insured accounts at Wells Fargo Bank. Therefore, as

provided by Government Code Section 53646 (e), attached is the most recent statement
received by the District.

2. The portfolio of the District is in compliance with the District’'s Statement of Investment
Policy.

3. It is expected the District will be able to meet its expenditure requirements for the next six
months based on current account balances and projected revenue from benefit
assessments.
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RESOLUTION NO. 02-01
RESOLUTION OF THE BOARD OF DIRECTORS
OF THE ROOT CREEK WATER DISTRICT
APPROVING GRANT AGREEMENT WITH THE CALIFORNIA DEPARTMENT OF WATER
RESOURCES FOR
LOCAL GROUNDWATER ASSISTANCE PROJECT

WHEREAS, the Root Creek Water District has applied to the California Department of
Water Resources for a Local Groundwater Assistance grant pursuant to the Local
Groundwater Management Assistance Act of 2000 (Water Code Section 10795 et seq.)

WHEREAS, the Department recently approved Root Creek Water District's grant
application;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Root Creek
Water District as follows:

1. The Root Creek Water District hereby accepts the grant and approves the Agreement
between the California Department of Water Resources and Root Creek Water District for a

Local Groundwater Assistance grant under the Local Groundwater Management Assistance
Act of 2000, Agreement No. 4600001832.

2. The President is hereby authorized and directed to execute the Agreement in
substantially the same form presented at this meeting on behalf of the Root Creek Water
District, to execute requests for disbursement of State funds, and to take all other actions
necessary to fully perform Root Creek Water District’s obligations under the Agreement.

PASSED AND ADOPTED by the Board of Directors of the Root Creek Water District on

this 17" day of January, 2002.
e

g,

\
Philip R. Pierre, President

CERTIFICATE OF SECRETARY

| hereby certify that | am the Assistant Secretary of the Root Creek Water District and that the
foregoing Resolution was duly adopted by the Board of Directors of said District at the Special
Meeting duly held in Madera, California on January 17", 2002 at which meeting a quorum of
said Board of Directors was at all times present and acting.

IN WITNESS WHEREOF, | have hereunto set my hand and seal of said District this 17" day of
January 2002.

e [ Nwon

Deborah Messer, Assistant Secretary
Root Creek Water District
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RESOLUTION NO. 02-02
RESOLUTION OF THE BOARD OF DIRECTORS OF THE
ROOT CREEK WATER DISTRICT

AUTHORIZING EXECUTION OF CONTRACT DOCUMENTS RELATED TO A
GROUNDWATER RECHARGE FACILITIES
FEASIBILITY STUDY GRANT
PROPOSITION 13 GRANT APPLICATION

WHEREAS, on February 14, 2001, the Board of Directors of the ROOT CREEK
WATER DISTRICT approved the submission of an application (the “Application”) pursuant to
and in accordance with the terms and provisions of the Safe Drinking Water, Clean Water,
Watershed Protection and Flood Protection Act and amendments thereto (Proposition 13) to
the California Department of Water Resources, to obtain a feasibility study grant for
groundwater recharge facilities (Chapter 8, Article 4), and

WHEREAS, the District was informed that the Application had been selected for funding
by the California Department of Water Resources as confirmed by a June 29, 2001 letter from
the Department of Water Resources to the District (the “Grant”).

RESOLVED, that the ROOT CREEK WATER DISTRICT hereby accepts the Grant and
approves the Agreement between the California Department of Water Resources and ROOT
CREEK WATER DISTRICT, Agreement No. ___F77011 (the “Agreement”);

RESOLVED FURTHER, that, subject to review by the District's legal counsel, the
President of the District is hereby authorized and directed to execute any and all contract
documents required by the California Department of Water Resources in connection with the
Application, Grant, and/or Agreement.

RESOLVED FURTHER, that the President and/or Manager of the District is hereby
designated and authorized to approve disbursement requests, budget and expenditure
summaries, and to execute and/or approve any other documents required by the California
Department of Water Resources in connection with the administration of the Application,
Grant, and/or Agreement.

RESOLVED FURTHER, that the President and/or Manager of the District is authorized
to administer all of the provisions of the Application, Grant, and/or Agreement, and to take
such other actions as may be required in connection with the Application, Grant, Agreement
and/or the project described in the Application, Grant, or Agreement including, but not limited
to, entering into contracts of behalf of the District with consultants and contractors for the
completion of the work identified within the Application, Grant, and/or Agreement, subject to
periodic review by the Board of Directors.

PASSED AND ADOPTED by the Board of Directors of the Root Creek Water District on
this 17" day of January, 2002.

Philip R. Pi€rre, President
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CERTIFICATE OF SECRETARY

| hereby certify that | am the Assistant Secretary of the Root Creek Water District and that the
foregoing Resolution was duly adopted by the Board of Directors of said District at the Special
Meeting duly held in Madera, California on January 17", 2002 at which meeting a quorum of
said Board of Directors was at all times present and acting.

IN WITNESS WHEREOF, | have hereunto set my hand and seal of said District this 17t day of
January 2002.

C Y MNagaea

Deborah Messer, Assistant Secretary
Root Creek Water District
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ROOT CREEK WATER DISTRICT
RESOLUTION NO. 2002-03

WHEREAS, the Root Creek Water District (“RCWD?”) entered into that certain
Agreement Concerning Agricultural, Municipal and Industrial Water Use Within Root Creek
Water District (the “Water Agreement”) with Madera Irrigation District (“MID”"), Chowchilla
Water District, and the Friant Water Users Authority on December 30, 1999; and

WHEREAS, the Water Agreement provides that RCWD and MID shall
negotiate and enter into an agreement to provide a pipeline connection between MID lateral
6.2 and the RCWD service area, and an agreement for RCWD to obtain water from MID that
MID is otherwise unable to use, and to utilize MID’s conveyance capacity to deliver water
that RCWD purchases from MID and others from Millerton Reservoir to RCWD in
consideration for various wheeling charges to be paid by RCWD to MID (the ““Connection’
and ‘Wheeling’ Agreements,” respectively);

WHEREAS, other unrelated matters have prevented MID and RCWD from
completing the Connection and Wheeling Agreements on or before the deadline set forth in
the Water Agreement;

WHEREAS, the Board of Directors of RCWD, by its resolution 2001- Ol
previously authorized the extension of time for completing the Connection and Wheeling
Agreements until December 31, 2001; and

WHEREAS, RCWD and MID were not able to complete the Connection and

Wheeling Agreements by December 31, 2001.



NOW, THEREFORE, BE IT RESOLVED that:

1. RCWD President Philip R. Pierre with the approval of RCWD General
Counsel Christopher Campbell be authorized to enter into an agreement with MID to extend
the time for completing the Connection and Wheeling Agreements to the extent reasonably
necessary to complete those agreements, but in no event later than March 31, 2002.

2. President Philip R. Pierre and Manager/Engineer James Provost, in
conjunction with counsel, are authorized to negotiate and execute on behalf of RCWD, the
Connection and Wheeling Agreements pursuant to the basic terms set forth in the Water
Agreement. Should the final Connection and Wheeling Agreements deviate in any significant
way from the parameters set forth in the Water Agreement, further Board review and approval
will be required to ratify the agreement.

3. The Board directs that the Connection and Wheeling Agreements be
completed as quickly as reasonably possible, preferably within sixty (60) days, but in no event
shall Board authorizations to complete the Connection and Wheeling Agreements extend
beyond March 31, 2002,

ADOPTED this 17th day of January, 2002.

Vote Yes No

Philip R. Pierre, President
Rodger B. Jensen
Al Bates

Dave Cobb

Rk
\

Jeffrey D. Coulthard
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ROOT CREEK WATER DISTRICT
RESOLUTION NO. 2002-04

WHEREAS, the Root Creek Water District (“RCWD”) entered into that certain
Agreement Concerning Agricultural, Municipal and Industrial Water Use Within Root Creek
Water District (the “Water Agreement”) with Madera Irrigation District (“MID”’), Chowchilla
Water District, and the Friant Water Users Authority on December 30, 1999; and

WHEREAS, certain actions contemplated in the Water Agreement require
approval from or additional agreements with the United States Department of the Interior,
Bureau of Reclamation (“Reclamation”);

WHEREAS, such approval or agreements by Reclamation may constitute
governmental action subject to review under federal environmental laws; and

WHEREAS, Reclamation has required that RCWD enter into that certain
“Letter of Agreement (LOA) for Payment of Costs Associated with Determining the Scope of
Environmental Documentation to be Prepared Addressing the Environmental Consequences
of Implementing the Root Creek Water District (RCWD) Agreement,” dated November 21,
2001 (the “LOA”).

NOW, THEREFORE, BE IT RESOLVED that:

1. The terms and conditions of the LOA are hereby approved, and RCWD
President Philip R. Pierre is hereby authorized to execute and implement the LOA on behalf
of RCWD.

2. This authorization shall include the authorization to submit the initial
deposit to Reclamation and provide the additional appropriate funds to Reclamation to

maintain a minimum balance of $2,500.00 as require by the LOIL.



3. The foregoing authorization shall apply only to the matters referenced
in the LOA, that is, scoping of the environmental documentation necessary to implement the
Root Creek Agreement. Further Board authorization shall be required to contract for the
preparation of any environmental documentation that Reclamation determines to be necessary
as a result of such scoping.

ADOPTED this |F day of January, 2002.

Vote , Yes No_

Philip R. Pierre, President
Rodger B. Jensen
Al Bates

Dave Cobb

Bl
1

Jeffrey D. Coulthard
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IN REPLY REFER TO:

South-Central California Area Office "

1243 N Street
Fresno, California 93721-1813 Letter OE- Agreement

. Contract Number 02-WC-20-2083
i

SCC-415
WTR-4.00

NOV 2 1 2001

Philip Pierre
President, Root Creek
Water District - &
-0&
7359 North Warren 12-0
Fresno, Califormnia 93711

Subject: Letter of Agreement (LOA) for Payment of Costs Associated with
Determining the Scope of Environmental Documentation to be Prepared
Addressing the Environmental Consequences of Implementing the Root
Creek Water District (RCWD) Agreement

Dear Mr. Pierre:

This LOA is provided in response to RCWD's verbal request to the Bureau of
Reclamation’s (Reclamation) South-Central Califormia Area Office staff (SCCAO) to
assist RCWD in determining the scope of the environmental documentation to be
prepared to permit the parties to implement the “AGREEMENT CONCERNING
AGRICULTURAL MUNICIPAL AND INDUSTRIAL WATER USE WITHIN ROOT CREEK WATER DISTRICT“
that was entered -into December 30, 1999, among the Friant Water Users Authority,
Madera Irrigation District, Chowchilla Water District and RCWD.

SCCAO is willing to provide such assistance provided that RCWD agrees to advance
to Reclamation the funds needed to finance Reclamation’s assistance and RCWD
recognizes that advancement of such funds does not imply or guarantee that any
proposed action will be approved. SCCAO will need a $5,000 advance deposit
before initiating any further action. SCCAO will submit RCWD’s advance deposit
to Reclamation’s Mid-Pacific Region Finance Department for establishing a
reimbursable cost authority number to monitor and maintain a record of
expenditures and account activities. RCWD may upon request receive periodic
statements of financial activities debited to the account.

By counter-signing this LOA and providing a Board Resolution authorizing the
execution of this agreement, RCWD agrees to the following, which may be amended
as needed, when mutually agreed, to cover new projects and additional
responsibilities associated with ongoing projects:

1. The parties will share appropriate information as necessary upon
request.

2. RCWD will pay the expenses incurred and/or to be incurred by
Reclamation associated with processing the subject proposal.

3. RCWD will submit an initial deposit of $5,000 and maintain a balance
of no less than $2,500 throughout the scope and planning process,
which is estimated to cost the District up to $10,000.

4. RCWD will provide appropriate funds tc Reclamation in order to
maintain a minimum balance of $2,500 within 15 days of its receipt of
a written fequest from Reclamation for such funds.
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5. Upon written request by RCWD, Reclamation will provide RCWD with a
summary of expenses being and/or anticipated to be incurred.

6. Reclamation will return any excess monies to RCWD upon completion of
the proposed request.

7. This agreement shall be retroactive to October 29, 2001, {to allow for
SCCAO staff time already expended) and shall remain in effect until it
is terminated by either party upon thirty days written notice to
the other party; Provided that RCWD shall submit additional funds, if
needed, to pay for the SCCAO’s expenses up to the date of termination.

If the terms of this LOA are satisfactory, please have the appropriate
official(s) sign both originals of this letter and return one signed original
with a certified Board Resolution from the RCWD Board of Directors authorizing
the signature. A self-addressed envelope is provided for your use in returning
one original of the executed LOA to the SCCAO. As stated above, SCCAO will
initiate the process and establish a reimbursable cost authority number upon
receipt of the $5,000 advance deposit.

If you have any questions about this LOA, please contact Ms. Barbara Hidleburg,
Contract Repayment Specialist and Project Manager at (559) 487-5063 or Mr.
Douglas Chaltry, Wildlife Biologist at (559) 487-5202. For the hearing impaired
-please call (559) 487-5933.

Sincerely,

Py 18

a
V v . 5 N F AR
¥iiiin HIEIPINE PR

N
Michael P. Jackson
Deputy Area Manager
Scuth-Central California Area Office

Enclosures
In Duplicate

AGREED:

-

Root Creek Water District Date

Root Creek Water District Date



CccC:.

Mr. Christopher L. Campbellkféounsel
Root Creek Water District

5260 North Palm Avenue

Fresno, Califormia 93704

Mr. Steve Krueger

Castle & Cooke California Inc.
14482 Beach Blvd, Suite W
Westminister, California 92683

General Manager -

Friant Water Users Authority
854 North Harvard Avenue
Lindsay, California 93247

Stephen H. Ottemoceller

General Manager, Madera
Irrigation District

12152 Road 28 ¥

Madera, California 93637-9199

Douglas G. Welch

General Managexr, Chowchilla
Water District

PO Box 905

Chowchilla, California 93610



ROOT CREEK WATER DISTRIGT
RESOLUTION NO. 2002-05

WHEREAS, the Root Creek Water District (“REWD"™) entered into that certain
Agreement Concerning Agricultural, Municipal and Industrial Water Use Within Root Creek
Water District (the “Water Agreement“) with Madera Imrigation District (“MID”"), Chowchilla
Water District, and the Frian£ Water Users Authority on December 30, 1999; and

WHEREAS, the Water Agreement provides that RCWD has the right to obtain
additional surface water outside the Friant service area.

WHEREAS, Layne Water Development and Storage, LLC (“LWDS") has
offered a contract to seek additional water supplies that may be imported into RCWD.

NOW, THEREFORE, BE IT RESOLVED that:

1. The Board of Directors has reviewed the contract with LWDS and
determined that it is a fair and reasonable method for obtaining water supplies.

2. President Philip R. Pierre is hereby authorized to sign the LWDS
contract on behalf of RCWD.

ADOPTED this | ¥ _day of January, 2002,

Vote Yes No_
Philip R. Pierre, President X R
Rodger B. Jensen X -
Al Bates XY .
Dave Cobb _)_(__

Jeffrey D, Coulthard
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ROOT CREEK WATER DISTRICT
RESOLUTION NO. 2002-06

WHEREAS, the Root Creek Water District (‘RCWD”) entered into a contract
with Layne Water Development and Storage, LLC (“LWDS”) to obtain water supplies from
outside the Friant System. L

WHEREAS, LWDS has obtained approval from the Butte Water District
(“Butte™) Board of Directors for the terms of a Letter of Intent to sell water from Butte to
RCWD (the “Butte LOI"),

NOW, THEREFORE, BE IT RESOLVED that:

1. The Board of Directors hereby finds that:

(@ RCWD has a need for additional water supplies from outside
the Friant Division of the CVP for the purpose of ensuring a reliable Jong term water
supply;

(b)  The Butte LOI is a reasonable approach to obtain additional
water supplies for RCWD;

2. RCWD President Philip R, Pierre shall be authorized to sign and
present the Butte LOI to the Butte Board of Directors.

3. RCWD staff and consultants ate hereby directed to engage in due
diligence to further analyze the feasibility of the water supply and delivery requirements for
the Butte water during the feasibility period specified by the Bufte LOL.

4. The Board further authorizes the payment of the good faith deposit to

escrow with Butte as specified in the Butte LOL



























